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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.
IF IN DOUBT, PLEASE SEEK PROFESSIONAL ADVICE.

Friends Provident International Limited (“FPIL”) is responsible for the information contained in this
notice. To the best of the knowledge and belief of FPIL (having taken all reasonable care to ensure
that such is the case), the information contained in this notice is, at the date of this letter, in
accordance with the facts and there are no other facts the omission of which would make any
statement in this notice misleading. FPIL accepts responsibility accordingly for the information
contained in this notification.

29 November 2024
Dear Policyholder

Policy Number: «Policy_No»
Your financial adviser: «<AgentName»

Re: Elite, Executive Savings Plan, Flexible Growth Plan, International Investment Account,
International Pension Plan, International Portfolio Bond, International Savings Plan, Managed
Portfolio Account, Premier, Premier Il, Premier Investment Plan, Premier Ultra, Reserve, Summit,
Summit Il and Zenith (collectively, the “Schemes”)

Closure of FPIL Investment-linked Fund (“ILF”) Invesco Euro Corporate Bond (X01*) (the “Affected
ILF”)

* Please note that up to and including 24 November 2024, the FPIL fund code for the Affected ILF was P74. With effect
from 25 November 2024, the FPIL fund code has changed to X01.

We are writing to you as your policy currently holds units in the Affected ILF detailed above.

On 17 April 2020, FPIL closed the Affected ILF to new subscriptions from Hong Kong policyholders. Only
existing investors were permitted to continue to invest in the Affected ILF, including continuing to pay in
regular premiums at the same level, should they wish. However, we have now received naotification from
the directors of Invesco Funds (“Invesco”) of their decision to apply to the Securities and Future
Commission (“SFC”) for the withdrawal of authorisation of the Invesco Euro Corporate Bond Fund (“the
underlying fund”) with effect from 31 December 2024 (the “Effective Date”).

Background to withdrawal of authorisation of the underlying fund

As part of its regular review, Invesco Management S.A. (the “Management Company of Invesco”) has
recently reconsidered the asset classes and strategies being offered to investors in Hong Kong. After its
careful assessment based on market trends and general investor appetite, the Management Company of
Invesco has decided to realign the distribution strategy for the Hong Kong retail market by way of, among
other things, applying for the withdrawal of authorisation of the underlying fund. Accordingly, the directors
of Invesco has decided to seek withdrawal of authorisation of the underlying fund from the SFC in Hong
Kong with effect from the Effective Date. The underlying fund has ceased to be offered publicly in Hong
Kong as of 30 September 2024 and is no longer allowed to be marketed in Hong Kong.

From the Effective Date, the underlying fund will cease to be regulated by the SFC in Hong Kong and will
no longer be subject to the regulatory requirements in relation to authorised funds in Hong Kong.
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Invesco’s Hong Kong sub-distributor and representative, Invesco Hong Kong Limited, will bear the legal,
advisory and administrative costs and all other expenses associated with the preparation and completion of
the withdrawal of authorisation in Hong Kong. No supplementary costs will be borne by investors in the
underlying fund, or by the underlying fund itself, in relation to such withdrawal of authorisation.

In view of this, FPIL has made the decision to i) withdraw the SFC authorisation of the Affected ILF and ii)
terminate the Affected ILF, pursuant to the section headed “Management of Friends Provident International
Investment-linked Funds”, “Management of FPIL investment-linked funds” or “Closing a Fund”, as
applicable, of the Schemes’ Policy Conditions with effect from the Effective Date.

Action required by investors paying regular premiums into the Affected ILF

Before the Effective Date, continuing regular premiums will be permitted into the Affected ILF. These
ongoing premiums into the Affected ILF may not be increased from their current level.

You are free to re-direct future regular premiums, without charge, to any other investment-linked fund(s)
available under your policy by completing a Switch/Redirection instruction form, a copy of which is available
on request, and returning it to our Hong Kong office or through our online services portal on or before
4:30pm (HK time) on 30 December 2024 (the “Deadline”). If you fail to submit an instruction by the
Deadline, we will direct, without charge, all your regular premiums received after the Deadline for the
Affected ILF to a default investment-linked fund (the “Default ILF”) detailed in the Appendix overleaf on the
Effective Date.

We select the Default ILF based on various factors, which include but are not limited to (1) investment
objective and strategy, (2) assets mix, (3) risk profile and (4) currency denomination. As there are no other
FPIL investment-linked funds with a mix of assets or investment objective the same as the Affected ILF, the
Default ILF we have chosen is Fidelity Euro Bond (H87**), which is also a European fixed interest fund,
but whose portfolio consists of both corporate and government bond holdings (Remark: This is based on
the factsheet of the underlying fund as of 31 October 2024). The Affected ILF and Default ILF are both
denominated in Euro currency.

** Please note that up to and including 24 November 2024, the FPIL fund code in use for the Default ILF was J87. With
effect from 25 November 2024 (before the Effective Date), the FPIL fund code has change to H87.

Please refer to the enclosed Appendix for comparative details of the Affected ILF and the Default
ILF.

Action required by policyholders with existing investments in the Affected ILF

You are free to switch your existing investments out of the Affected ILF at any time at or before the
Deadline, without charge, to other investment-linked fund(s) available under the Scheme(s). You can do
this by completing a Switch/Redirection instruction form and returning it to our Hong Kong office, or through
our online services portal by the Deadline. If we have not received any instruction from you by the
Deadline, your existing units in the Affected ILF will be exchanged for units in the Default ILF on the
Effective Date without charge, as detailed above.

You should read the corresponding offering documents (including Product Key Facts Statement) of the
underlying fund of the Default ILF and other investment-linked funds available under your policy, which will
be made available by our Hong Kong office upon request (including, without limitation, their investment
objectives and policies, risk factors and charges).

All costs relating to the arrangement herein, including, without limitation, expenses relating to the
termination and withdrawal of authorisation of the Affected ILF will be borne by FPIL.
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We recommend that you seek the advice of your usual independent financial adviser before making
any investment decisions.

Please note that you can always switch your investment-linked funds or redirect future premiums online
through the FPI Portal, without charge. Simply login at https://portal.fpinternational.com. It is a simple,

convenient and secure way to manage your policy.

Getting in touch

If you have any questions regarding your policy or the investment-linked funds in which you are invested,

please contact our Hong Kong office:

Friends Provident International Tel: +852 3550 6188

803, 8/F, One Kowloon Fax: +852 2868 4983

1 Wang Yuen Street, Kowloon Bay Email: customerservicing@fpihk.com
Hong Kong

Investment-linked fund prices may fluctuate and are not guaranteed. Investment involves risk. Past

performance should not be viewed as a reliable guide of future performance.
Please refer to the offering documents of the Schemes for further details.

Yours sincerely

80

Chris Corkish
Investment Marketing Manager

Friends Provident International Limited: Registered and Head Office: Royal Court, Castletown, Isle of Man, British Isles, IM9 1RA. Telephone:
+44 (0)1624 821212 | Fax: +44 (0)1624 824405 | Website: www.fpinternational.com. Isle of Man incorporated company number 11494C. Authorised
and regulated by the Isle of Man Financial Services Authority. Provider of life assurance and investment products. Authorised by the Prudential
Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details
about the extent of our regulation by the Prudential Regulation Authority are available from us on request. Singapore branch: 182 Cecil Street,
Level 17 Frasers Tower, Singapore 069547. Telephane: +65 6320 1088 | Website: www.fpinternational.sg. Registered in Singapore No. TO6FC6835).
Licensed by the Monetary Authority of Singapore to conduct life insurance business in Singapore. Member of the Life Insurance Association of
Singapore. Member of the Singapore Financial Dispute Resolution Scheme. Hong Kong branch: 803, 8/F., One Kowloon, No.1 Wang Yuen Street,
Kowloon Bay, Hong Kong. Telephone: +852 2524 2027 | Fax: +852 2868 4983 | Website: www.fpinternational.com.hk. Authorised by the Insurance
Authority of Hong Kong to conduct long-term insurance business in Hong Kong. Dubai branch: PO Box 215113, Emaar Square, Building 6, Floor 5,
Dubai, United Arab Emirates. Telephone: +9714 436 2800 | Fax: +9714 438 0144 | Website: www.fpinternational.ae. Registered in the United Arab
Emirates with the UAE Insurance Authority as an insurance company. Registration date, 18 April 2007 (Registration No. 76). Registered with the
Ministry of Economy as a foreign company to conduct life assurance and funds accumulation operations (Registration No. 2013). Friends Provident
International is a registered trademark and trading name of Friends Provident International Limited.
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APPENDIX — Comparison of Affected ILF and the Default ILF
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Affected ILF

Default ILF

Name and fund
code of ILF

Invesco Euro Corporate Bond (X01)*

Fidelity Euro Bond (H87)**

Name of underlying
fund

Invesco Funds (SICAV) - Invesco Euro
Corporate Bond Fund

Fidelity Funds - Euro Bond Fund

Currency of ILF

EUR

EUR

Currency of
underlying fund

EUR

EUR

Share class of
underlying fund

A Accumulation

A Accumulation

underlying fund

ISIN code of LU0243957825 LU0251130638

underlying fund

Management Invesco Management S.A. FIL Investment Management (Luxembourg)
Company of S.A

Investment Manager
of underlying fund

Invesco Asset Management Limited, located
in the UK. (Internal delegation)

FIL Fund Management Limited (Bermuda,
internal delegation)

Investment
objective and
investment policy of
the underlying fund

The underlying fund aims to achieve a
combination of income and capital growth
over the medium to long-term. The
underlying fund seeks to achieve its objective
by investing primarily (at least 70% of its net
asset value of the underlying fund) in debt
securities denominated in Euro issued by
corporate issuers.

Up to 30% of the net asset value of the
underlying fund may be invested in
aggregate in money market instruments and
debt securities issued by companies or other
entities not meeting the above requirements.

The underlying fund may invest in debt
instruments with loss-absorption features
(“LAP”), including contingent convertible debt
securities and debt instruments meeting the
qualifying criteria to be Additional Tier 1
Capital or Tier 2 Capital under the Banking
(Capital) Rules and debt instruments issued
under an equivalent regime of non-Hong
Kong jurisdictions, in addition to senior non-
preferred debt with a bail-in flag on
Bloomberg or any other debt security with a
bail-in flag, as classified by Bloomberg.
These instruments may be subject to
contingent write-down or contingent
conversion to ordinary shares on the
occurrence of trigger event(s). The
underlying fund’s expected maximum
investments in LAP will be up to 30% of its
net asset value. The underlying fund may
invest up to 20% of its net asset value in
contingent convertibles.

The underlying fund may invest up to 10% of
its net asset value in securities which are
either in default or deemed to be at high risk
of default as determined by the SICAV.

Up to 30% of the net asset value of the
underlying fund may be invested in non-
investment grade debt. For avoidance of
doubt, the underlying fund may invest up to
30% of its net asset value in debt securities
which are unrated (debt securities which are
not rated by any international rating agency

The underlying fund is a bond fund aims to
achieve capital growth over time and
provide income.

The underlying fund invests at least 70% of
its assets, in debt securities denominated in
Euro.

The underlying fund may invest in the
following assets according to the
percentages indicated: hybrids (which are
subordinated instruments that have more
equity-like features) and contingent
convertible (CoCo) bonds - less than 30%,
with CoCos less than 20%.

The underlying fund may invest in
instruments with loss-absorption features
which may include instruments classified as
Additional Tier 1/Tier 2 capital instruments,
CoCos, non-preferred senior bonds which
may also be known as Tier 3 bonds and
other instruments eligible to count as loss-
absorbing capacity under the resolution
regime for financial institution, in
compliance with its investment policy and
limits. These instruments may be subject to
contingent write-down or contingent
conversion to ordinary shares on the
occurrence of trigger event(s). In
compliance with the requirements and
guidance issued by the SFC, such
investment will at all times remain below
50% of the underlying fund’s net asset
value. For the avoidance of doubt, less than
30% of the underlying fund’s net asset
value may be invested in each individual
type of instruments with loss-absorption
features as described above.

In actively managing the underlying fund,
the Investment Manager uses in-house
research and investment capabilities to
identify suitable opportunities across bond
issuers, sectors, geographies, and security
types. This may include as assessment of
bond issuers’ creditworthiness,
macroeconomic factors, and valuations.
The Investment Manager considers
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such as Moody’s, Standard & Poor’s and
Fitch) or rated below investment grade
(below investment grade is defined as credit
rating that is below BBB- from Standard &
Poor’s and Fitch, or below Baa3 from
Moody’s or an equivalent rating from an
internationally recognised rating agency).

Non-Euro denominated investments are
intended to be hedged back into Euro at the
discretion of the Investment Manager.

The underlying fund may enter into financial
derivatives instruments for efficient portfolio
management, hedging purposes and
extensively for investment purposes. The
underlying fund’s use of derivatives may
include derivatives on credit, rates and
currencies and may be used to achieve both
long and short positions, which overall will
not result in the underlying fund being
directionally short, or short any asset class.
In addition, the underlying fund will not have
uncovered short positions, in line with
appropriate European Commissions’
undertakings for the collective investment in
transferable securities regulatory
requirements. The long and short active
financial derivative positions (including active
currencyl/interest rate/credit positions)
implemented by the underlying fund may not
be correlated with the underlying securities
positions held by the underlying fund (i.e.
debt securities). The expected level of
leverage of the underlying fund calculated
using the commitment approach is 0 to 300%
of the net asset value of the underlying fund.

The level of leverage of the underlying fund
using the commitment approach is
expressed as a ratio between the market
value of the equivalent position in the
underlying assets of the financial derivative
instruments (taking into account the possible
netting and hedging arrangements) and its
net asset value.

The expected proportion of the net asset
value of the underlying fund to total return
swaps is 0%. Under normal circumstances,
the maximum proportion of the net asset
value of the underlying fund subject to total
return swaps is 30%.

The underlying fund will engage in securities
lending, however, the proportion lent out at
any time will be dependent on dynamics
including, but not limited to, ensuring a
reasonable rate of return for the lending
underlying fund and borrowing demand in the
market. As a result of such requirements, it is
possible that no securities are lent out at
certain times. The expected proportion of the
net asset value of the underlying fund subject
to securities lending is 20%. Under normal
circumstances, the maximum proportion of
the net asset value of the underlying fund
subject to securities lending is 29%.

The underlying fund’s net derivative
exposure may be more than 100% of the
underlying fund’s net asset value.

environmental, social, and governance
(ESG) characteristics when assessing
investment risks and opportunities. In
determining ESG characteristics, the
Investment Manager takes into account
ESG ratings provided by Fidelity or external
agencies. The underlying fund aims to
achieve an ESG score of its portfolio
greater than that of its Benchmark (as
defined below). Through the investment
management process the Investment
Manager aims to ensure that investee
issuers follow good governance practices.

The Investment Manager will use the ICE
BofA Euro Large Cap Index (the
“Benchmark”), a broad market index that
does not take into account ESG
characteristics, for the purposes of risk
monitoring, investment selection and
performance comparison. The underlying
fund invests in securities of the Benchmark,
however, the management of the
underlying fund is discretionary, therefore
the underlying fund may invest in securities
not included in the Benchmark, and its
performance over any period may or may
not deviate significantly from that of the
Benchmark.

The underlying fund may use derivatives for
hedging, efficient portfolio management
and investment purposes.

The underlying fund will not invest more
than 10% of their net asset value in
securities issued by or guaranteed by any
single country (including its government, a
public or local authority of that country) with
a credit rating below investment grade.

The underlying fund will not engage
extensively in securities lending,
repurchase and reverse repurchase
transactions.

The underlying fund’s net derivative
exposure may be up to 50% of its net asset
value.
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Key risk
factors of the
underlying fund

* General investments risk

* Currency exchange risk

* Volatility risk

* Credit risk

* Interest rate risk

* Liquidity risk

* Credit rating risk

+ Concentration risk

* Risk of investing convertibles/convertible
bonds/convertible debts

* Risk of Eurozone crisis

* Risk of investing in high yield bonds/non-
investment grade bonds and un-rated bonds
» Sovereign debt risk

* Risks associated with investments in debt
instruments with loss-absorption features

* Risks of investing in perpetual bonds

* Risks of investment in financial derivative
instruments (“FDI”) for efficient portfolio
management and hedging purposes and for
investment purposes

* Risks of implementing active FDI positions
not correlated with underlying asset of the
underlying fund

* High leverage risk

* Investment risk

* Credit/counterparty risk

* Interest rate risk

» Downgrading risk

* Valuation risk

« Credit rating risk

*» Sovereign debt risk

* Income-producing securities risk

* Risk of investment in CoCos and other
instruments with loss-absorption features
» Eurozone risk

« Sustainable investing risk

« Foreign currency risk

» Concentration risk

* Financial derivative instruments risk

Annual

management charge
of the underlying
fund

1.00% of net asset value

Up to 0.75% of net asset value

Ongoing charges
figure of the
underlying fund
over a year

1.27%

The ongoing charges figure is calculated
based on annualized expenses for the period
ending 31 August 2023 divided by the
average net assets over the same period.
This figure may vary from year to year. It
excludes portfolio transaction costs.

1.00%

The ongoing charges figure represents the
ongoing expenses based on the annual
financial report for the year ended 30 April
2024. This figure may vary from year to
year.

FPIL risk/reward
profile***

2

2

* Please note that up to and including 24 November 2024, the FPIL fund code for the Affected ILF was P74, however,

with effect from 25 November 2024, the FPIL fund code will change to X01.

** Please note that up to and including 24 November 2024, the FPIL fund code in use for the Default ILF was J87,
however, with effect from 25 November 2024 (before the Effective Date), the FPIL fund code changed to H87.

*** The risk/reward profile is determined by FPIL from information provided by the underlying fund houses and is
based on the following characteristics of the underlying fund:

o volatility;

e asset type; and
e geographical region.

The risk/reward profile will be reviewed and, if appropriate, revised at least yearly by FPIL as a result of our ongoing
research analysis. The information given in the risk/reward profile is for reference only and the Hong Kong SFC has not
assessed or approved it, nor has it verified the accuracy of such information.
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RER - «Policy_No»
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HREERERATHER

EATEHESES, Invesco Management SA. ( TRIEZEBEAT] ) RAEFEETREFEREERE
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B,

BAEMBE HREEKTEZEERETEE HTEREFTEITASHRANEEERMNE,
Invesco MEFENCHBENNR, RIBFEFRLRIFREEESTBEMISTAHIE R THEFER. &5

MTRERURFAEEMER. HRAEEMNREEIHERESA ST ERIER L ERDIZE ATERRMEN &
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BRAkiRAN (4) EWEER. ANRAEMERRHERGENEESRZZECREMEESEFHRME
EHAHKRERR RULHEMEENERRENEEEEEEMTASEE (H87"), EHERUNEEF=H
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Y EAE, BFENAE 2024 £ 11 A 24 H, EEXKFERS ARREEER MRS I87, £2024 F£11
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SREZREHEE S RARGENELS M H R IHHES RBEH M &

EMRENZIRE2RRBEEE 2 REFAAFRHTR

FH L BRI AEHR, ET LR, RESETRANKREEIZEZREMELEREHET
AR EMEMREEERS. BTAUSBER—OER/IRETRE, FERMANFTERSER HE
BAREFELMME LR, NBLEEHNNER. MREMEHLERLAUIBETHEMNET BTERE
ERENBEEHREEMGAEENBR EXF MR EERATRRIEEEERSRHEL

ETEMEERREAEERSUARETIANEMIREREESHERESMHERREXY (BEER]
HEE)  THAREEHE (CEEFRNERZEERRERE. ARERRKE) . AERHEEERMIEME
WEXH, AIRMEMBEERERERR,

HAXZHARMAAEER SUEEFRNEFALMEZZE CRENEESMRAIMHERER, HHXE
Bl R B R AR

EMESETEFHIFREREZAN, RAETHERBIMBEESKRER.
IR, ETHRALBERSERE FPI iU LA GERRETHIRENEEEHEHFRRKHIRE.
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Chris Corkish
BERELHE

Friends Provident International Limited: Registered and Head Office: Royal Court, Castletown, Isle of Man, British Isles, IM9 1RA. Telephone:
+44 (0)1624 821212 | Fax: +44 (0)1624 824405 | Website: www.fpinternational.com. Isle of Man incorporated company number 11494C. Authorised
and regulated by the Isle of Man Financial Services Authority. Provider of life assurance and investment products. Authorised by the Prudential
Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details
about the extent of our regulation by the Prudential Regulation Authority are available from us on request. Singapore branch: 182 Cecil Street,
Level 17 Frasers Tower, Singapore 069547. Telephane: +65 6320 1088 | Website: www.fpinternational.sg. Registered in Singapore No. TO6FC6835).
Licensed by the Monetary Authority of Singapore to conduct life insurance business in Singapore. Member of the Life Insurance Association of
Singapore. Member of the Singapore Financial Dispute Resolution Scheme. Hong Kong branch: 803, 8/F., One Kowloon, No.1 Wang Yuen Street,
Kowloon Bay, Hong Kong. Telephone: +852 2524 2027 | Fax: +852 2868 4983 | Website: www.fpinternational.com.hk. Authorised by the Insurance
Authority of Hong Kong to conduct long-term insurance business in Hong Kong. Dubai branch: PO Box 215113, Emaar Square, Building 6, Floor 5,
Dubai, United Arab Emirates. Telephone: +9714 436 2800 | Fax: +9714 438 0144 | Website: www.fpinternational.ae. Registered in the United Arab
Emirates with the UAE Insurance Authority as an insurance company. Registration date, 18 April 2007 (Registration No. 76). Registered with the
Ministry of Economy as a foreign company to conduct life assurance and funds accumulation operations (Registration No. 2013). Friends Provident
International is a registered trademark and trading name of Friends Provident International Limited.
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SREIREREES AR EEERS
BREMREESNA SIEEGNERESESE (X01%) EERTESESE (H87)
BAORE
HRESNATE SIERGHEEEHES EEZEE - BnEEES
BEREEEMNE | Bt Bk 7T
"
ARESE™ BX 7T Bk 7T
tERMEEBRAERN | A BT A RiE

LU0243957825 LU0251130638

HAESEM ISIN &
5

HREEEZ2EHLN Invesco Management S.A. FIL Investment Management

S| (Luxembourg) S.A.

HRAESHBER | HMEBEM Invesco Asset Management | FIL Fund Management Limited (B%
i Limited (REBEAE) E, REEIK)

HRAEENREE | ERESHBEERRINTREURERELX | HRESR—EHEHEE S7EMRENHE
BREEREK BE, AEEELSRFBIE (ELs | EBERERERIRHIIKL.,

AEFAE S EERENT0%) BEREE
BITHBR TR ERBIH LUER
HER.

AR E A S LT B BN EEFE
REMREBHBEIE, FHELBREEN
DR HEMBERARTHEBEES

MRS IR EREFBRRIKIFHME
BFBIE (TLAP) ) , REEZEBEAR
DB EEHENLRERELES B
THENEAEEANSMBEEREENEM
HiEBRE S LN, TOERE TERE
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