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August 2023

THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.
IF IN DOUBT, PLEASE SEEK PROFESSIONAL ADVICE.

Friends Provident International Limited (“Friends Provident International”) is responsible for
the information contained in this notice. To the best of the knowledge and belief of Friends
Provident International (having taken all reasonable care to ensure that such is the case), the
information contained in this notice is, at the date of this letter, in accordance with the facts
and there are no other facts the omission of which would make any statement in this notice
misleading. Friends Provident International accepts responsibility accordingly for the
information contained in this notification.

Dear Policyholder

Policy Number: «Policy_No»
Your financial adviser: «<AgentName»

Re: Reserve, Premier, Premier Il, Premier Ultra, Elite, Zenith, International Investment Account,
International Portfolio Bond, Managed Portfolio Account, Premier Investment Plan, Flexible
Growth Plan, Executive Savings Plan, International Pension Plan, International Savings Plan,
Summit and Summit Il (collectively, the “Schemes”)

Notification of changes to the underlying fund of Allianz Total Return Asian Equity (R44) (the
“Affected Investment-linked Fund”)

We are writing to you as your policy holds units in the Friends Provident International Limited (“FPIL”)
Affected Investment-linked Fund named above. We have been notified by the representatives of
Allianz Global Investors Fund (SICAV) (the “Company”) of the following upcoming changes to the
underlying fund of the Affected Investment-linked Fund. These changes will take effect from 29
September 2023 (the “Effective Date”).

Changes to investment objective and investment restrictions

The Company has advised that in order to increase the integration of Environment, Social and
Governance (“ESG”) factors consideration in the investment process, changes to the investment
objective and investment restrictions of the underlying fund of the Affected Investment-linked Fund will
be implemented from the Effective Date. Please refer to the enclosed Appendix for a comparison of
the current and updated investment objective and investment restrictions.

Following these changes, the underlying fund of the Affected Investment-linked Fund will be
repositioned to become an ESG fund which fulfils the requirements as set out in the Hong Kong
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Securities and Futures Commission (the “SFC”) Circular to management companies of SFC-
authorised unit trusts and mutual funds — ESG funds dated 29 June 2021.

Changes to investment strategy

From the Effective Date the investment strategy of the underlying fund of the Affected Investment-
linked Fund will be adopting the Sustainability Key Performance Indicator Strategy (Relative) (“KPI
Strategy (Relative)”). Please refer to the enclosed Appendix for details of the minimum exclusion
criteria applicable to KPI Strategy (Relative).

After repositioning, in addition to the current investment objective to seek long-term capital growth by
investing in the equity markets of the Republic of Korea, Taiwan, Thailand, Hong Kong, Malaysia,
Indonesia, the Philippines, Singapore and the PRC, the underlying fund of the Affected Investment-
linked Fund will also seek to outperform its Benchmark by at least 20% in minimising the portfolios’
weighted average of the investee companies’ annual greenhouse gas emissions intensity in terms of
annual sales over its Benchmark (“Sustainability KPI”) with the adoption of the KPI Strategy (Relative).

With the adoption of the KPI Strategy (Relative), a minimum of 80% of the portfolio of the underlying
fund of the Affected Investment-linked Fund, excluding derivatives and instruments that are non-
evaluated by nature (e.g. cash and deposits), shall be evaluated by the “Weighted Average GHG
Intensity (in terms of sales)”.

GHG Intensity represents an issuer’s annual greenhouse gas emissions. Sales represents an issuer’s
annual sales. GHG Intensity (in terms of sales) of an issuer is the issuer’s annual greenhouse gas
emission (in metric tons of carbon dioxide equivalents (tCO2e) per millions of annual sales). This ratio
of greenhouse gas emission (“GHG”) normalised by sales facilitates comparison between issuers of
different sizes. Weighted Average GHG Intensity (in terms of sales) is the weighted average of the
GHG Intensity (in terms of sales) of the issuers of the securities composing the portfolio adjusted by
their relative weights to the portfolio.

This means that the GHG Intensity (in terms of sales) of an issuer of a security is a key consideration
of the investment process. In the portfolio construction process of the underlying fund of the
Investment-linked Fund, more GHG-efficient issuers in terms of the issuers’ sales would be more likely
to be selected by the underlying fund Investment Manager, such that the underlying fund of the
Affected Investment-linked Fund could achieve its Sustainability KPI as specified above. Third party
data will be used to determine the GHG Intensity (in terms of sales) of an issuer.

Apart from the changes mentioned above, the other current investment policy and restrictions of the
underlying fund of the Affected Investment-linked Fund will continue to apply.

Implications on the features and key risks applicable

After the changes as mentioned above, it is expected by the Company that the overall risk levels of
the underlying fund of the Affected Investment-linked Fund will remain more or less the same and the
additional key risk factor of Sustainability KPI Strategy (Relative) Investment Risk will apply. Please
refer to the enclosed Appendix for further details.

The Company has stated that save as otherwise specified, the changes will not (i) result in a material
change to the features and risks applicable to the underlying fund of the Affected Investment-linked
Fund, (ii) result in other changes in the operation and/or manner in which the underlying fund of the
Affected Investment-linked Fund is being managed, or (iii) materially prejudice the existing
Shareholders’ rights or interests. There will be no change in the fee structure, fees and expenses of
the underlying fund of the Affected Investment-linked Fund, nor the costs in managing the underlying
fund of the Affected Investment-linked Fund following the implementation of the changes as set out in
this notice. The costs and/or expenses incurred in connection with the changes detailed in this notice
will be borne by the Management Company of the underlying fund of the Affected Investment-linked
Fund.
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These changes will happen automatically within your policy or contract and you do not need
to take any action.

Should you wish to switch your existing investment out of the Affected Investment-linked Fund, or to
redirect future regular premiums (if any) to a different investment-linked fund, you are free to do so,
without charge, by completing the Switch/Redirection instruction form and returning it to our Hong
Kong office, a copy of which is available on request.

Please note that you can also switch your investment-linked funds or redirect future premiums at any
time, online through the FPI Portal, without charge. Simply log in at https://portal.fpinternational.com.
It is a simple, convenient and secure way to manage your policy.

You should read the corresponding offering documents (including Product Key Facts Statement) of
the underlying funds (including, without limitation, their investment objectives and policies, risk factors
and charges), which will be made available by our Hong Kong office upon request.

We recommend that you seek the advice of your usual independent financial adviser before
making any investment decisions.

If you have any questions regarding your policy or the investment-linked funds in which you are
invested, please contact our Hong Kong office:

Friends Provident International Limited Tel: +852 3550 6188

803, 8/F, One Kowloon Fax: +852 2868 4983

1 Wang Yuen Street, Kowloon Bay Email: customerservicing@fpihk.com
Hong Kong

Investment-linked fund prices may fluctuate and are not guaranteed. Investment involves
risk. Past performance should not be viewed as a reliable guide of future performance.

Please refer to the offering documents of the Schemes for further details.

Yours sincerely

Chris Corkish
Investment Marketing Manager

Friends Provident International Limited: Registered and Head Office: Royal Court, Castletown, Isle of Man, British Isles, IM9 1RA. Telephone:
+44 (0)1624 821212 | Fax: +44 (0)1624 824405 | Website: www.fpinternational.com. Isle of Man incorporated company number 11494C. Authorised
and regulated by the Isle of Man Financial Services Authority. Provider of life assurance and investment products. Authorised by the Prudential
Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details
about the extent of our regulation by the Prudential Regulation Authority are available from us on request. Singapore branch: 182 Cecil Street,
Level 17 Frasers Tower, Singapore 069547, Telephone: +65 6320 1088 | Website: www.fpinternational.sg. Registered in Singapore No. TO6FC6835).
Licensed by the Monetary Authority of Singapore to conduct life insurance business in Singapore, Member of the Life Insurance Association of
Singapore. Member of the Singapore Financial Dispute Resolution Scheme. Hong Kong branch: 803, 8/F., One Kowloon, No.1 Wang Yuen Street,
Kowloon Bay, Hong Kong. Telephone: +852 2524 2027 | Fax: +852 2868 4983 | Website: www.fpinternational.com.hk. Authorised by the Insurance
Authority of Hong Kong to conduct long-term insurance business in Hong Kong. Dubai branch: PO Box 215113, Emaar Square, Building 6, Floor 5,
Dubai, United Arab Emirates. Telephone: +9714 436 2800 | Fax: +9714 438 0144 | Website: www.fpinternational.ae. Registered in the United Arab
Emirates with the UAE Insurance Authority as an insurance company. Registration date, 18 April 2007 (Registration No. 76). Registered with the
Ministry of Economy as a foreign company to conduct life assurance and funds accumulation operations (Registration No. 2013). Friends Provident
International is a registered trademark and trading name of Friends Provident International Limited.
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Appendix
Present approach New approach from the Effective Date

Investment Long-term capital growth and Long-term capital growth and income by
Objective of income by investing in the investing in the equity markets of the Republic
the underlying | equity markets of the Republic | of Korea, Taiwan, Thailand, Hong Kong,
fund of the of Korea, Taiwan, Thailand, Malaysia, Indonesia, the Philippines, Singapore
Affected Hong Kong, Malaysia, and the PRC, as well as, to achieve the
Investment- Indonesia, the Philippines, sustainability KPI (as defined in the “Investment
linked Fund Singapore and the PRC Restrictions” below) with the adoption of the

Sustainability Key Performance Indicator

Strategy (Relative) (“KPI Strategy (Relative)”)
Investment Such restrictions do not e KPI Strategy (Relative) (including
Restrictions of | currently exist exclusion criteria) applies.
the underlying e Min. 80% of the underlying fund’s
fund of the portfolio shall be evaluated by the
Affected “Weighted Average GHG Intensity (in
Investment- terms of sales)”. Portfolio in this respect
linked fund does not comprise derivatives and

instruments that are non-evaluated by
nature (e.g., cash and Deposits).

e The Sustainability KPI is that the
Weighted Average GHG Intensity (in
terms of sales) of the portfolio shall be
at least 20% lower than that of the
underlying fund’s Benchmark within the
same period (i.e. outperformance of the
underlying fund’s portfolio Weighted
Average GHG Intensity (in terms of
sales) compared to its Benchmark’s
Weighted Average GHG Intensity (in
terms of sales).

Minimum exclusion criteria applicable to KPI Strategy (Relative):

(i)

(ii)

(iii)
(iv)

(v)
(Vi)

securities issued by issuers having a severe violation / breach of principles and guidelines such
as the Principles of the United Nations Global Compact, the OECD Guidelines for Multinational
Enterprises, and the United Nations Guiding Principles on Business and Human Rights on the
grounds of problematic practices around human rights, labour rights, environment, and corruption
issues,

securities issued by issuers involved in controversial weapons (anti-personnel mines, cluster
munitions, chemical weapons, biological weapons, depleted uranium, white phosphorus, and
nuclear weapons),

securities issued by issuers that derive more than 10% of their revenues from weapons, military
equipment and services,

securities issued by issuers that derive more than 10% of their revenue from thermal coal
extraction,

securities issued by utility issuers that generate more than 20% of their revenues from coal, and
securities issued by issuers involved in the production of tobacco, and securities issued by
issuers involved in the distribution of tobacco with more than 5% of their revenues. In respect of
issuers violating the aforesaid item (i), the securities issued by such issuers will be divested if the
issuers are unwilling to change after engagement. In respect of issuers violating the aforesaid
items (ii) — (vi), the securities issued by such issuers will be divested.
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Sustainability KPI Strategy (Relative) Investment Risk:

e The underlying fund of the Affected Investment-linked Fund applies the Weighted Average GHG
Intensity (in terms of sales) analysis, external ESG research and minimum exclusion criteria which
may adversely affect its investment performance since the execution of the relevant strategy may
result in foregoing opportunities to buy certain securities when it might otherwise be advantageous
to do so, and/or selling securities when it might be disadvantageous to do so.

e In assessing whether the underlying fund of the Affected Investment-linked Fund has achieved the
Sustainability KPI, there is a dependence upon information and data from third party research data
providers and internal analyses, which may be subjective, incomplete, inaccurate or unavailable.
As a result, there is a risk of incorrectly or subjectively assessing the underlying investments of the
underlying fund of the Affected Investment-linked Fund and as such there is a risk that it may not
achieve the Sustainability KPI.

¢ The underlying fund of the Affected Investment-linked Fund focuses on Sustainability KPI which is
based on GHG Intensity (in terms of sales). This may reduce risk diversifications compared to
broadly based funds. As such, underlying fund of the Affected Investment-linked Fund is likely to
be more volatile than a fund that has a more diversified investment strategy. Also, the underlying
fund of the Affected Investment-linked Fund may be patrticularly focusing on the GHG efficiency of
the investee companies, rather than their financial performance. This may have an adverse impact
on the performance of the underlying fund of the Affected Investment-linked Fund and
consequently adversely affect an investor’s investment in the underlying fund of the Affected
Investment-linked Fund.

e The securities held by the underlying fund of the Affected Investment-linked Fund may be subject
to style drift which no longer meet the underlying fund of the Affected Investment-linked Fund’s
investment criteria after investment. The Investment Manager of the underlying fund of the Affected
Investment-linked Fund might need to dispose of such securities when it might be
disadvantageous to do so. This may lead to a fall in the net asset values of the underlying fund of
the Affected Investment-linked Fund.
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Friends Provident International Limited: Registered and Head Office: Royal Court, Castletown, Isle of Man, British Isles, IM9 1RA. Telephone:
+44 (0)1624 821212 | Fax: +44 (0)1624 824405 | Website: www.fpinternational.com. Isle of Man incorporated company number 11494C. Authorised
and regulated by the Isle of Man Financial Services Authority. Provider of life assurance and investment products. Authorised by the Prudential
Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details
about the extent of our regulation by the Prudential Regulation Authority are available from us on request. Singapore branch: 182 Cecil Street,
Level 17 Frasers Tower, Singapore 069547. Telephane: +65 6320 1088 | Website: www.fpinternational.sg. Registered in Singapore No. TO6FC6835).
Licensed by the Monetary Authority of Singapore to conduct life insurance business in Singapore. Member of the Life Insurance Association of
Singapore. Member of the Singapore Financial Dispute Resolution Scheme. Hong Kong branch: 803, 8/F., One Kowloon, No.1 Wang Yuen Street,
Kowloon Bay, Hong Kong. Telephone: +852 2524 2027 | Fax: +852 2868 4983 | Website: www.fpinternational.com.hk. Authorised by the Insurance
Authority of Hong Kong to conduct long-term insurance business in Hong Kong. Dubai branch: PO Box 215113, Emaar Square, Building 6, Floor 5,
Dubai, United Arab Emirates. Telephone: +9714 436 2800 | Fax: +9714 438 0144 | Website: www.fpinternational.ae. Registered in the United Arab
Emirates with the UAE Insurance Authority as an insurance company. Registration date, 18 April 2007 (Registration No. 76). Registered with the
Ministry of Economy as a foreign company to conduct life assurance and funds accumulation operations (Registration No. 2013). Friends Provident
International is a registered trademark and trading name of Friends Provident International Limited.

XC36FP102.21



-

) Friends
;% Provident

International

P S%
SRR PRS H AR H A R T ik
TRESEN | BERERE. 6. £H. FBFE . A, B, BB, Bkha,
HIG M | B, BRI, BT ENJE. JEERE. BrhnssoA A B i T B R
EEHREE | o JEEE. BRI | BAMEAON, DLAEE AT RRAE 98 R R SR A K
1 g EREEAE MR | BERRE (HHED  C TKPISERE % D), &
N TAPTRFE IS KPI G 3C THE RS 5
5E)
ZRESEA | H TR R o KPI g (YD CHIGHEMRZE®E) @
I A .
HERHRER o MRS EHE IR 80% i [N
il REFIR = R Bl sa g (LAENEEERD )

aPflic 87T M A A A AR AR
ERHEATAE TR R (planBiem
FHO -

o THFAHIEIE KPIRIRIA M A HIINKEY
Vil AR (LU BT fEF—
IR JE /0 LR B R M R
FHBAZEEAR 20% (R, RS EBEHE
B 2 M B A AL A BT 2
SRR (LSRRG B
INRET- 2 = SRR CLASH B AED)
EERD

AR KPS FRICHERRRE CHED -

(i) FAT NCUNAE. 55 THER]. BREIMUR A A R A A, BRI RE . (M
FREA) . OECD (BEBIM3EMERI) L (HiE B T 3B ARER S IR A ) 25 B I AnvE R
P AT IR SR

(ii) AT N K Fa bty OGN BMTE . SoRogE . (ds. Amulds. &, B
) AT s,

(iii) AT NBATRE IR LU 10% DAL Afe s . B S48 MR

(iv) AT NEATRIRE IR Z MO 10% DA B3R B #VEEBI R,

(v) A FFIETAT NEAT IR WO 20% BLEACE R Pk

(Vi) AT NDEHIE AR A T ST IR SR, DLRCIAT NS A S P S AT RS T, RO AR
WNH) 5% BL b F04T NIEATHCR () TRSUER), MR ST AR RRTR AT, KT
(RT3 BRIl AT NIR SR LR (if) 2 (vi) JHZBUE,  JLAT (KR8 570 SR i o

AR KPISRRE S 8% B

o ZRLE B ML G M B IR BRI RE T i S R BRI CUUSH ARG 0. AMERIR . TR
ANAEH (ESG) B S MIRRHERRARE, IBLe IR T RER P R BUEEAFITEE, B 2 84T AR B SR
A RS R HTA B e I B R Y, DL AE T R T T REANA IR A B LR R

o TERTAN A2 RS BB AL 4 2 MR IE & 2 R IZ I T FREH I5 /B KPI $8AERS, FHFEKHAZE = i i &kt
FALE RN M it & sl &R, G B R TR 2 18 A eRE . AEREEIREH .
RIE, FF1ES 7 R B B ATE IE £ 7 A B 2 & 45 BB AT AN IEWE B - BT A, DA R ey B B m] Rp
5 KPIFREEI 3



2y)) Friends
—‘5)) Provident
' International

o ST BB MDA & MR R SR B AR AR AR O (LUB AR MU RHE SRR KPI fEEE. 2
FEREREZ (B AR L, IE W R U AL, DR, BRI S ZEML IR AL, R ERE
FHIEIE & 2 AR L T RESE R I EVE . BLAh, SR BRI I & 2 HH B 2 & W] e R E AR A
ON R AR AR, AR HIA B AT, 18 T R 325 B P AR 6 2 A e B < ) SE A 2 A AN
ARSI B & W 2R BRI & 2 MR R B E AR E
o ST EPCE ML G MBI S RA MR T ReE RS AR, AEBERA BT G EIRE
R RE G 2 MR R B OB AR o S5 P AR < 2 A o] 4 ) 5 3 468 L ) 0 L ML

75, IR RMT RES A . 18 W] BESEES2 5 B I AR Bt < ] 22 < W 7 3 T



Provident
International

@)‘ Friends
>



